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Unemployment vs GDP Growth 

Okun’s law correlates employment to GDP growth.  Recovery from recession 
must faster than predicted by Okun 
https://www.forbes.com/sites/mikepatton/2012/08/27/the-key-to-
economic-growth-reduce-the-unemployment-rate/#20c3440054ce 
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Inverse correspondence between the US unemployment rate and the US global 
trade deficit. When the trade deficit rises, the unemployment rate falls.  
Periods of high import growth have been associated with tight labor markets and 
fast economic growth, rather than weak labor markets and a slack economy. 
https://piie.com/sites/default/files/publications/pb/pb14-13.pdf  

Balance of Trade 
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US Manufacturing 

http://conexus.cberdata.org/files/MfgReality.pdf  

Had we kept 2000-levels of productivity and applied them to 2010-
levels of production, we would have required 20.9 million 
manufacturing workers. Instead, we employed only 12.1 million. 

http://foreignpolicyblogs.com/2017/02/20/beyon
d-nafta-north-american-free-trade/  
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Jobs losses: trade or automation? 
We estimate that import competition from China, which surged after 2000, was a major force 
behind both recent reductions in US manufacturing employment and weak overall US job 
growth. Our central estimates suggest job losses from rising Chinese import competition over 
1999–2011 in the range of 2.0–2.4 million. http://economics.mit.edu/files/9811  
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Services Outsourcing 



Tariffs  

http://www.cnbc.com/2016/12/07/trump-tariffs-countries-and-products-that-pay-the-highest-us-tariffs.html  
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Anti-Trade Populism 



NAFTA 
NAFTA was controversial when 
first proposed, mostly because it 
was the first FTA involving two 
wealthy, developed countries and 
a developing country.  
 
In reality, NAFTA did not cause 
the huge job losses feared by the 
critics or the large economic 
gains predicted by supporters.  
 
The net overall effect of NAFTA on 
the U.S. economy appears to have 
been relatively modest, primarily 
because trade with Canada and 
Mexico accounts for a small 
percentage of U.S. GDP.  
 
Congressional Research Service, Feb 2017  
https://fas.org/sgp/crs/row/R42965.pdf 



NAFTA Trading Partners 

http://www.economist.com/news/briefing/21592631-two-decades-ago-north-american-free-trade-agreement-
got-flying-start-then-it  

In the longer term, two further things favour North America; demography and energy. 
Two-fifths of Mexicans are under 20. Between 2000 and 2030, BCG expects Mexico’s 
labour force to grow by 58% and the United States’ by 18%, as China’s shrinks by 3% 
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TPP 

However, the TPP has other glaring deficiencies that also deserve attention by Congress 
and the presidential candidates: the poor protection given to the environment, food safety 
and human rights. There is not a single mention of climate change or human rights in the 
treaty text. Conservation protections for wildlife are minimal at best. 
Foreign companies are granted the ability, for example, to challenge environmental laws of 
other countries through a controversial clause known as the investor-state dispute 
settlement system. And the TPP’s environment chapter is weaker than those in 
previous free trade agreements. 
 
http://www.businessinsider.com/hillary-clinton-ignoring-problem-with-tpp-trade-deal-2016-7  
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